POLARIS CONSULTING & SERVICES LIMITED

{Formerly known as Polaris Financial Technology Limited)

CIN:L85993TN1993PLC024142
Regd Office

: Garex Centre, 244 (Old no. 713) Anna Salai, Chennai 600 006

Stat of Unaudited lal resuits for the quarter and six months ended September 30, 2016
(Rs. In Lakhs, except per equity share dala)
THREE MONTHS ENDED SIX MONTHS ENDED YEAR ENDED
S. Particulars 30 Suplomber 2016 30 June 2016 30 SI!EWMEHH 2015 | 30 Septembor 2096 | 30 Sipnmfmr 2015 31 March 2016
No (0 iL (Unaudited) i (L {Unaudited)
1.| Income from Operations 50,672.11 49,550,28 54,249.94 100,222,39 103,530.98 205,135.16
2.| Expenses
(a) Employee benefits expenses 39,476.32 38,373.86 39,935.39 77,850.18 77,964.19 160,992.30
(b) Depreciation and amortisation expense 578.93 574.97 687 49 1.153.90 1,362.09 2,643.32
(c} Other expenses 5,050.87 5,304.87 5,203.17 10,355.74 10,716.49 20,299.95
Tolal Expenses 45,106.12 A44,253.70 45,828.08 89,369.82 90,042.77 183,935.57
3.| Profit from operations before other income and exceptional 5,565.93 5,296.58 8,423.89 10,862.57 13,488.21 21,199.59
items (1-2) :
4.| Other income 586.65 748.24 173.46 1,334.89 688.63 1,916.31
5.] Profit from ordinary activities before exceptional items (3+4) 6,152,64 6,044.82 8,597.35 12,197.46 14,176.84 23,115.90
6.| Exceplional items (refer note g) - - - - . {2,183 58)
7.| Proflt from ardinary actlvities before tax (5+6) 6,152.64 6,044.82 8,597.35 12,197.46 14,176,684 20,932.32
8.| Tax expenses 2,023.24 2,055.48 2,893 40 4,078.72 4,803.19 10,235.70
9. Net Profit for the period (7-8) 4,129.40 3,989.34 5,703.95 8,118.74 9,373.65 10,696.62
10.| (a) Non - Coniralling Interest . - 1.74 - 3.22 532
(b} Share of loss of Joint Venture . (14.91) (16.89) - {31.80) . (8.19)
11.| Net Profit for the perlod after taxes, non-controlling interest and 4,114.49 3,972.45 5,705.69 8,086.94 9,376.87 10,693.75
share of loss of Joint Ventura {9+10)
12.§ Other Comprehensive Income (net of taxes) 613.37 (210.25) (1,436.27) 40312 (1,819.39)| (3,005.63)
13.| Total Comprehensive Income (11+12) 4,727.86 3,762.20 4,269.42 8,490,06 7,557.48 7.688.12
14,[ Paid-up Equity share Capital (Face value of Rs. 5 each) 5,079.03 5,076.561 5,011.47 5,079.03 5,011.47 5,060.34
15.| Reserves i.e. Other equity NA NA NA NA NA 88,211.81
16. [ Earning For Share (EPS) of Rs.5 each (Rs.)
(a) Basic 4.05 3.92 570 797 937 1067
(b} Diluted 402 388 563 7.91 928 1057
Sew accompatying noles to the financial retulls —_—
POLARIS CONSULTING & SERVIGES LIMITED
(Formerly known as Polaris Financial Technology Limited)
Regd Offlce : Carex Centre, 244 (Oid no. 713) Anna Saial, Chennai 600 006
of L d | resuits for the guarter and six months ended Septembar 30, 2016
(Rs. In Lakhs, except per equity share data)
s THREE MONTHS ENDED SIX MONTHS ENDED YEAR ENDED
Nt; Particulars 30 September 2016 30 June 2016 30 Septamber 2015 | 30 Septambor 2018 | 30 Septembar 2015 31 March 2018
{Unauditad) (Unaudited) [Unaudited) {Unavdited) (Unaudited) (Unaudited)
1.| income from QOperations 44,781.88 43,571.60 48,224.84 68,353,49 93,716.32 183,427.43
2.| Expenses
(a) Employee benefils expenses 36,505.55 35,346.65 38,802,862 71,852.20 73,981.67 150.677.25
{b) Depreciation and amartisalion expense 559 21 554 59 641.44 1,113.80 1,270.73 2,493.72
(c) Other expenses 3.888.83 4,251 20 4,047.14 8.140.03 8,189.89 15.471.65
Total Expanses 40,953.59 40,152.44 43.491.40 81,106.03 83,422.09 168,642.62
3.| Profit from operations before ather income and exceptlonal 3,828.29 3,419.16 4,733.44 7,247.46 10,294.23 14,784.81
Items (1-2)
4.| Other Income 518.50 868.68 217.22 1,387,18 665,10 3,176 89
5.| Profit from ordinary activities before exceptional items (3+4) 4,346.79 4,287.84 4,950.66 8,634.64 10,959.33 17,961.70
6.|Exceptionul ilerns (refer note g) . . - - - (2,183 58)
7.| Profit from ordinary activities before tax (5+6) 4,346.79 4,287.84 4,950.66 8,634.64 10,959.33 15,778,112
8.| Tax expenses 1,504.81 1,602.09 1,891.31 3,106 90 3,956.33 8§,878.06
9.| Net Profit for the period (7-8) 2,841.98 2,685.75 3,059.35 5,527.74 7,003.00 6,900,06
10.| Other Comprehensive Income (net of taxes) 927.80 19.78 (759.37) 947 58 {1,931.57) {4,372.11)
11.{ Total enslve Income |9!|0} 3,769.78 2,7_0_5£3 2,299.08 6,475.32 5,071.43 2,527.95
12.| Paid.up Equily share Capital (Face value of Ra, 5 each) 5,079.03 5,076.51 501147 5,079,03 5,011.47 5,068.34
13.| Reserves i.e. Other equity NA NA NA NA NA 58,425.97
14.| Earning Per Share (EPS) of Rs.5 each (Rs,)
{a) Basic 280 265 3.05 545 7.00 6.88
(b) Diluted 278 2863 3,02 540 6.93 6.82
See accompanying notes lo the financial results
STATEMENT OF ASSETS AND LIABILITIES
CONSOLIDATED STANDALONE
S. N As at 30 September | As at 31 March 2016 | As at 30 September | As at 31 March 2016
No Particulars 2016 2016
Unavdi [Unaudited) [Unawsiind] [Unnuditod)
A |ASSETS
1. |Non-current assels
(a) Property, plant and equipment 14,362.05 16,024.24 14,074.53 15,700.55
(b) Inveslment property 5,139,09 5,139.09 5,139.09 5,138.09
(c) Other intangible assets 22503 275.66 225.03 27566
(e) Financial assels
Investments 2,585.75 6,693.21 4,236.30 8,311.96
Loans and advances 88501 1,375.08 684.62 1,159.78
Derivative financial assets 383.71 554.62 38371 554.61
(b) Income tax assels (net) 5,906.02 591497 5,869.02 5,897.62
() Deferred tax assels (net) 1,283.49 2,284.56 1,157.83 2,040,09
(g} Olher non current assets 8.56 7561 8.56 7561
Total nan-current asgols 30,768.71 3B,337.04 31.778.69 39,154,97
2, |Current assets
(a) Financial Assets
Investments 1,560 40 12,246.26 1,560.40 11,932.55
Trade receivables 28,674.59 25,183 82 23,532.89 19,434 .30
Unbilled revenue 20,289 55 16,808.31 15,143.02 15,069.76
Cash and cash equivalents 45,150 59 25,183.51 19,778 01 3,884,24
Olher bank balances 539 16 1,867.94 490.71 502,47
Loans and advances 2,699.28 3,643.66 8,687 92 6,396.44
Derivative financial assets 1.97172 513,99 197172 514,00
Others 17.86 100.31 17.86 100.31
(c) Olher current assels 1,434 48 3.224 31 1,066 49 277169
Total current assets 102,437,63 91,852.11 72,249.02 60,605.76
Total Assets {1 + 2) 123,206,24 130,189.15 104,027.71 99,760.73




STATEMENT OF ASSETS AND LIABILITIES

CONSOL[DATE.D_ STANDALONE

S. N As at 30 September | As at 31 March 2016 | As at 30 September | An at 31 March 2016

No Particulars 201Bp 2018p

B |EQUITY AND LIABILITIES

1. |Equity
(a) Eqully Share capilal 507903 5,068.34 5,079.03 5,068.34
(b) Olher equity 96.854 68 88.211.81 65,054.14 58,425.97
Total Equity 101,933.71 93.280.15 70,133.17 63,494.31
Liabilities

2. |Non-current liabilities
(a) Deferred tax liabilities (Net) 148.33 148.39 138.94 138.02
Total non-current liabilities 148.33 148.39 130.94 138.02

3, |Current llabllities 5
{a) Financial Liabllities

Trade payables 9,899.55 10,087.29 19,845,02 15,892.27

Other financial liabilities 5,562 47 12,703.32 6,231.52 10,300.70
(b) Other current liabiliies 6,947 68 9,437 25 3,888.76 6,436 23
(c) Provisions 3,346,38 3,256.36 2,981.77 2,812.36
(d) Cuirent tax liabililies (net) 1,568 25 1,276.39 80851 686.84
Total current liabilities 31,124.30 36,760.61 33,755.60 36,128.40
Total Equity and Liabilities (1 + 2 + 3) 133,206.34 130,189,185 ‘04.22_?_.?1 99,760.73
[FoTES ;

b |Tha unaudited standalone financial results and unaudited consolidated financial results for the Ihree months and six months ended 30 September 2016 n respect of Polaris Consulting & Services Limited ['the
Company’) have been reviewed by the Audil Committee and approved by the Board of Directors of lhe Campany at their respective meetings held on November 9, 2016 . The above resuits have been subjected 1o
limited review by the statutory audilors of the Company. The reparts of the statutory auditors are unqualified

b |Beginning 1 April 2016, the Company has for the first lime adopted Indian Accaunling Standards {'Ind AS") with a transition dateé of 1 April 2015. These financial resulls Iuwn besn pmpmaﬂ In accordante with Ind
AS prescribed under Seclion 133 of lhe Companies Act, 2013 read with the relevant rules Ihereunder and in terms of Reguistion 33 of I SEB| (Usting Obligaticns and 0 , 2015
ancl SEBI Circular dated 5 July 2016. The Campany has not opted for the relaxation provided by SEBJ in respect of di for ponding figures ol earfar pariots, N:mmhmry. the fluures for|

tha year ended 31 March 2016 have been presented after incorporating the applicable ind AS adjustments in addition to the figures for the quarier and six months ended 30 September 2015

Ther Company has prepared a reconclliation of the net profit for Ihe corresponding period under the previously i A ted Ac ing Principles (‘previous GAAP") wilh the tatal comprehensivg
ncofea as reported in these financial resulls under Ind AS. The net profit reconcilialions for the quarter and six months ended 30 Seplember 2015 for standalone and consolidated financial resulls are prasenied|

a

a

°

-]

=

Three months onded 30 Sag 2015 SIX months ended 30 Suptambor 2015
Mot Profit Reconciliation G lid, Standalone
Net Profit to the Sh of the ¢ pany as per GAAP 4,734.45 2,991.75 8,543.02 BIT242
Ditferonce on account of revenue recagnition 2,813 85 1.160.02 2,824.17 2,289,68
Mark to market adjustments on Invesiments (14.84) 16.02 26.75 19.10
Actuarial gain on employee defined benefit plans recognised in OCI 26.00 26 .00 (13 95) {13.95)
increasa in compensation cost due to fair value accounling of share based payments (202.94) {42.17) {349 48 (188.71)
Effect of consolidation of employee welfare trusts (724.82) (F2a.62) {720.59) (720.59)
Income tax impact on above adjustments {926.21) {367.65) {833.05) (T54.95)
Not profit for the period as per Ind AS (A) 5,705.69 3,089,35 9,376.87 7,003.00
Ciher Comprehensive income (OCH):
Re-maasmament gains on defined benefit plans [26.00) {26.00) 13.95 1395
Exchenge differences on translalion of foreign operations [358 48) 318.42 752.99 640.81
Net movement on cash flow hedges (2.289.78) (2,289.78) (3,881.73] {3,881.73)
Mark to market adjustments on invesimenls 440.21 440,21 {235, T4) (235, 74)
Incama tax impact on above adjustments 797.78 797.78 1,531.14 1,5631.14
Sub-tolnl (B) {1,436.27) (758.37) {1.819.39) (1,831.57)
Tatal G /6 Income as mmnnd nndnr Ind #3 A +B) 4,269.42 2,200.98 7.557.48 5,071.43
The Company has also prep an aguily tha equity for the comparative period under pravious GAAP nrk the eguity as reported in ha statomant of asants and labikios ondar Ind A, The!
enuity reconciliation as ar 31 March 2016 for the standalone and consolidated slatement of assets and liabililies is as below:
T As at 31 March 2016
[Equity Reconclliation Slandaiona
Equity under p GAAP atir to the dors of the Ci ¥ 96,247.61 ,395.80
Differonce on account of revenue recognilion (2,795.30) (2,231.88),
Fawr valuation of invesiments (588.92) 2042
Effect of consolidation of employee welfare trusts 353.44 353.44
Impact of applying expected credil loss model on financial assets {397 42} (285 83)
Incama tax adjustments 460.74 343.25
Ecjuity undar Ind AS attributatie to the ah of the Company 03,280,158 B3,484.31

Figltea for the corresponding quarter and aix months ended 30 Seplember 2015 and year ended 31 March 2016 in the consofidated financial results and standalone financial results have been adjusled for
diffirancas in the accounting principles on transition to ind AS. The management has exercised necessary due diligence to ensure that the financial results (including reconcilialion) provide a‘true and Ffair vibw of|
I Company's affairs, These adjustments have been approved by the Board of Direclors, but nol subjected to review / audil

Tha consolidaled financisl results include the financial results uf Ui parent compaiy Pulais Consulling & Services Linited, and the fnancial resulls of the followly entilles:
= Oplimus Glabal Services Limiled

* Polaris Consulting & Services Ple Lid

* Polaris Consulting and Services Japan K K

» Polaris Consulting & Services SDN,BHD

* Polaris Software {(Shanghai) Company Limited

* Polaris Consulling & Services Pty Ltd

+ Polaris Consulling & Services Ltd, UK

* Palaris Consulting & Services Inc.

* Polaris Consulting & Services GmbH

* Polaris Consuiting & Services Ireland Ltd

|« Polaris Consulling & Services B.V.

+ Polaris Consulling & Services K,

* Polaris Consulling & Services SA

* Polaris Consulling & Services FZ-LLC

« Associate Stock Option Plan (ASOP) Trust

* Orbilech Employee Welfare Trust (OEWT)

Jaint Venture:

* Intellect Polaris Design LLC

Tha Company has allotted 50,530 shares under its stock option plans during the guarter ended 30 Seplember 2016 and 213,790 shares during the six months ended 30 September 2016

(On 3 March 2016, Virlusa Consulting Services Private Limiled (“Virtusa [ndia"), a subsidiary of Virlusa Corporalion (*Virtusa US® ), completed lhe acquisilion of 52.94% of the fully-diluted capitalization of Palatis
(Consulfing & Services Limited from cerlain shareholders of (he Company for approximately INR 117,281 Lakhs (USD 180 million) in cash. In addition, under applicable Securities and Exchange Board of Iidia|
(Subatantial acquisition and take over regutalions) 2015, Virtusa [ndia made an unconditional mandalory offer to lhe public shareholders of the Company (o purchase up lo an additional 26% of the ouststanding
shares of lhe Company. Virtusa India accepted Lhe purchase of 26,719,942 shares of Potaris common stock for INR 220 73 per share (USD 3 25 per share) for an aggregate purchase price of INR 58,979 Lukhs
{LISE} 86.8 million). The mandatory open offer began on 11 March 2016 and closed on #8 March 2016 and was fully subscribed

Excaptional ilems for the year ended 31 March 2016 includes a sum of INR 1,517,565 lakhs incurred as transaclion costs in conneclion with the acquisition of a majorily stake in lhe Company by Virtusa India and
suin of INR 666.03 lakhs recognised as an impairment loss, in the lhen proposed sale of the BPO business of the Company pursuan to the Business Transfer Agreement wilh M/s. Gamma Process Hub lndin
Limiled to lransfer all of its legal and beneficial ownership in the BPO business as @ going concern for a consideralion of INR 200 fakhs. Subseguently, (he transaction was consummaled and lhe BPO business was
K for a net consi ion of INR 145 lakhs pursuanl to a revised Business Transfer Agreement

Segment Reporting in Consolidated linancial results: Based on lhe "management approach” as defined in Ind AS 108-Operaling Segmenls, the Chief Operating Decisian Maker evaluates the Group's perfurmonce|
@5 a single business segment namely Software and Consultancy Services.

Prior periad figures have been reclassified wherever required to conform to the classification of the currenl period

For Polaris Consulting & Services Limited
el Technology Limiled)

ME”Y known as Polari
| F e
'w'—') o C el
Place : Hyderabad Rama Shvaraman Vaidyanathan N.M
Date : Novembaor 9, 2016 Director Chief Financial Officer




